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Local exchange trading systems (LETS)  
or the utopia of money without debt
David Vallat and Cyrille Ferraton
In order to circulate, a currency has to be 
backed by a sovereign authority that gua-
rantees the monetary instrument. Recent 
studies show that the legitimacy of the 
sovereign authority depends on debt. A state 
of imbalance is the foundation of social life. 
Research on past societies confirms this view 
as the notion of debt as a foundation has been 
seen in many societies. A number of studies 
on community currencies, and specifically 
on LETS, show that these systems borrow 
certain features from markets, in particular 
the objective of establishing horizontal (non-
hierarchical) economic exchanges, but differ 
by promoting values based on solidarity. 
However, if one accepts the hypothesis that 
money is based on debt, then this social 
objective needs to be examined. We first 
look at the various facets of debt and what 
it is based upon. Money, as circulating debt, 
cannot be interpreted strictly as a neutral 
intermediary of exchanges. We then look at 
the consequences of this last hypothesis in 
the way LETS operate.

Community-based trading networks in 
Quebec : Results of a statistical survey
Manon Boulianne and Yvan Comeau
This article presents the findings of a sur-
vey conducted in 2008 of 389 members of 
twelve community-based trading networks in 
Quebec. After presenting the organizational 
and institutional aspects of these networks and 
describing the profile of their members, the 
authors use the statistical data to explain how 
the socio-economic situation of the members 
affects their relationship with the network. 
While these networks in Quebec involve a 
range of people and meet diverse needs, our 
study shows that members’ gender, age, educa-
tion and income level are statistically correlated 
with the reasons for joining, appreciation of the 
network, and perceived benefits. We also find 

that the stronger the commitment, the greater 
the satisfaction and impact of the network.

The contributions of two community 
currency schemes, SOL and Accorderie,  
to sustainable local development
Marie Fare
Community currency schemes have proli-
ferated since 2000. They are an example of 
grassroots initiatives trying to solve sustai-
nable development issues. We examine how 
community currency schemes, in particular 
the Accorderie and SOL Alpin projects, can 
be tools to help foster sustainable local deve-
lopment. To do this, we focus on how the 
three objectives of community currencies 
(territorializing activities, stimulating trade 
and transforming practices, lifestyles and 
social representations) contribute to sustai-
nable local development.

The broader issues around  
community currencies in community  
development banks in Brazil :  
A case study of Banco Palmas
Genauto Carvalho de França Filho, Ariádne 
Scalfoni Rigo and Jeová Torres Silva Junior
Community development banks are a recent 
form of solidarity finance in Brazil. They grew 
out of Banco Palmas’ pioneering experiment 
in a poor suburb of Fortaleza. Founded on 
a process of community self-organization, 
Banco Palmas created a social and solidarity 
micro-credit system that includes the use of 
a community currency. Aiming to be more 
than a one-off micro-credit initiative, the 
bank deliberately pursues a strategy of set-
ting up local solidarity economy networks to 
generate income and jobs for the community. 
This article explains the Palmas system as a 
solidarity finance mechanism that includes 
a community currency as a strategic local 
development tool. The article also highlights 
the findings of two studies that analyse Banco 
Palmas’ contributions in terms of economic 
inclusion.
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The history and characteristics of Japan’s 
consumer cooperatives : A unique model ?
Akira Kurimoto
The success of Japan’s consumer cooperatives 
can be measured more by their positive effect 
on Japanese society than by their turnover. 
Their current growth, unrivalled anywhere else 
in the world, is the result of the unique cha-
racteristics developed by the movement after 
the Second World War, e.g. the large number 
of women involved in Han groups concerned 
about food quality in a  deteriorated industrial 

environment, and cooperative leaders choosing 
strategies aimed at meeting social needs. In 
recent years, the cooperatives have diversi-
fied into providing care to the elderly and 
disabled. Retracing their historical evolution, 
the author stresses that these organizations 
frequently encountered hostility from retai-
lers and disadvantageous legislation. Japan’s 
consumer cooperatives are a social movement 
that clearly owes its remarkable vitality to the 
commitment of its members rather than to 
institutional support.  ●


